Although small and medium-sized enterprises (SMEs) have limited profit margin, they employed 87.7% of Korean workers in 2012. The wage dispersion between large and small firms has raised concerns about the growing income inequality.
8.
Nonetheless, short-term economic growth goal prevails. To stimulate the Korean economy, Lee Myung-bak (2008 Myung-bak ( -2013 and Park Geun-hye (2013 Geun-hye ( -2017 governments launched several pro-large business policies that benefited chaebols' business operation.
9. Chaebols will continue to play an important role in South Korea's effort towards an innovation-based economy. The country's greater involvement in both bilateral and multilateral free trade agreements (FTAs) will also facilitate their expansion abroad whereas the less qualified workers and less competitive sectors at home will suffer.
10.
On the other hand, South Korea's greater economic opening up through FTAs will make it more attractive for foreign investors who will make up for the limited job supply from chaebols. Korean SMEs can also improve their competitiveness and benefit from the "technology transfer" from foreign investors in the West.
